
WASHINGTON STATE DEPARTMENT OF COMMERCE 

WASHINGTON’S NEIGHBORHOOD STABILIZATION PROGRAM 

The State of Washington’s Department of Commerce received $28 million of 

emergency financial assistance from the federal Department of Housing and 

Urban Development (HUD) to administer the Neighborhood Stabilization 

Program (NSP).  The Neighborhood Stabilization Program provides funds to 

local governments in communities hardest hit by the housing and foreclosure 

crisis.  They use these funds to acquire and redevelop foreclosed and 

abandoned properties that might otherwise become sources of blight within 

their communities.  In the process, they help stop the deflation of home 

prices and contribute to the recovery of their local housing markets. All 

properties must be acquired at a minimum of one percent below as-is 

appraised value. For more information regarding the State of Washington’s 

Neighborhood Stabilization Program, visit the Department of Commerce 

website at -- http://www.commerce.wa.gov/site/1139/default.aspx 
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AROUND THE STATE – 

SPOKANE 

ROSE–KLY-CECIL APARTMENTS 

The City of Spokane purchased the abandoned Rose-Kly-Cecil Apartments, a 

historic multi-family apartment buildings in Spokane East Central 

Neighborhood.  Erected in 1910, this building is a good example of the 

Colonial Revival style with Italianate influence.   Located at 1726 East 3rd St. 

the building is surrounded by late 19th and early 20th-century single-family 

homes.   The City of Spokane is using its Neighborhood Stabilization 

Program funds to completely rehabilitate this apartment building.  When it is 

finished, it will provide six to eight housing units.  The City of Spokane will 

use the help of AmeriCorps and Youthbuild to rehabilitate the apartment 

house.  They plan to start work sometime during the summer of 2010.  

Below is a picture of the Rose-Kly-Cecil Apartments.  



ROSE–KLY-CECIL APARTMENTS 
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Spokane East Central Neighborhood Community Garden 

The City of Spokane is using a small amount of its NSP funds to turn two 

abandoned and foreclosed lots into a community garden.  They already 

removed the blighted structures from the lots.  Eventually they plan to 

relocate the refurbished Rose-Kly-Cecil Apartments to the site.  In the mean 

time, Spokane is going to enable the residents in the East Central 

Neighborhood to use the site to grow vegetables.  When they prepare the 

site, Spokane plans to install larger water and sewer stubs necessary for 

future housing development.  They need to replace the existent three-

quarter inch water line and clay sewer pipes.  The community garden will 

have both large and small gardening plots.  Some of the garden plots will be 



elevated for the benefit of disabled and/or physically impaired gardeners.  

The site will have gravel pathways and irrigate along with a fence and tool 

sheds.  The project will be developed with the assistance of AmeriCorps and 

Youthbuild.   

East Central Neighborhood Community Garden 
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BELLINGHAM / KULSHAN COMMUNITY LAND TRUST: 

The City of Bellingham completed the first half of its NSP project.  They 

granted their NSP funds to the Kulshan Community Land Trust (KCLT), who 

used the funds to purchase portions of the Harrid Pack Subdivision Plat -- a 

stalled and foreclosed subdivision near Bellingham.   The subdivision 

currently has utility connections and some streets.  The subdivision consists 

of 13 lots and Kulshan purchased half of them.  Now Bellingham and Kulshan 

are planning to construct ten housing units on the property.  Kulshan has 

been providing affordable housing to lower income households for 10 years.  

It has successfully placed 100 families into homes.  The average median 

income of families is approximately 60% of the area median income.   
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LAKEWOOD – WORKING WITH HABITAT TO REMOVE BLIGHT: 

The City of Lakewood has identified approximately 29 blighted properties 

that it would like to clean-up.  They determined that fourteen of these 

properties are NSP eligible.  The City of Lakewood issued notices to the 

property owners that they have thirty days to clean them up.  If they do not 

clean up the properties, then the City of Lakewood will.  The City of 

Lakewood is presently cleaning up several properties.  They recently 

identified a manufactured housing community that has several depilated 

structures.  Some of these structures were being used for criminal activities 

(e.g., meth labs).  These properties are slated to get cleaned-up too.  

Among the fourteen properties that Lakewood is cleaning-up, they plans to 

give seven of them to Habitat for Humanity.  Habitat already has plans to 

develop five homes.  They are busy recruiting volunteers and donors.   

For more information, contact Jeff Gumm, City of Lakewood, email:  

mailto:JGumm@cityoflakewood.us  
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ABERDEEN AND HOQUIAM – NEIGHBORWORKS  

NeighborWorks of Grays Harbor County is working with both the cities of 

Aberdeen and Hoquiam to recover foreclosed properties in these adjoining 

cities.  To date they have recovered ten housing units – six in Aberdeen and 

four in Hoquiam.  They plan to sell three of the units to raise money to 

recover more foreclosed homes.  They are giving four units to the Coastal 

Community Action Council, which they will use to provide permanent 

housing to very low income households.  They are working with Habitat for 

Humanity to redevelop the remaining three units.  NeighborWorks is 

acquiring these units at roughly $20,000 each.   Some of the units they 

acquired through tax foreclosures.  The Grays Harbor tax assessor is 

deeding the property to the cities who, in turn, are giving them to Habitat 

for redevelopment.  As a result, more NSP funds are available to rehabilitate 

the units.  For instance, NeighborWorks is installing energy-efficient heating 

systems and other building features.  These improvements will keep the 

units affordable to very-low income households for a long time. 

mailto:JGumm@cityoflakewood.us


For more information, contact David Murnen, NeighborWorks, email: 

mailto:dmurnen@aberdeen-nhs.com 
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TACOMA 

“From Ashes to Homes”   -- The  Tacoma-Pierce County Chapter of Habitat 

for Humanity purchased this abandoned house on South Ainsworth with the 

city of Tacoma’s NSP grant funds.  The house had long been an eyesore and 

a magnet for illegal activities.   The house needed to be removed and so 

Tacoma’s Fire Department conducted a “practice burn” providing live training 

for their firefighters.   Now Habitat can start building eleven to thirteen new 

homes for hard working low income families.  
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Toppenish 

The City of Toppenish joined forces with the Yakima Valley Habitat for 

Humanity (http://www.yakimahabitat.org/).  Toppenish has a number of 

abandoned homes.  Many of these homes are owned by absentee 

landowners who have let them deteriorate into a sorry state of disrepair.  

Toppenish is using its NSP funds to remove the blighted structures from 

mailto:dmurnen@aberdeen-nhs.com
http://www.yakimahabitat.org/


nearly a dozen properties.  With help from Habitat, they are trying to locate 

the owners and purchase as many as half of them.  Habitat is already 

rounding up the volunteers and donations to build new homes on them.  

They anticipate starting work on at least one of the properties before the 

end of the summer. 
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